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EO 11652 NA 
TAGS: BENC VE 

SUBJ: MAJOR PROJECT: PETROCHEMICALS; PEQUIVEN 
TRANSFER TO PETROLEOS DE VENEZUELA 
REE: 77 CARACAS 1 1976 

BEGIN UNCLASSIFIED 

1. DEFECTIVE MARCH 1, THE GOV SHARES IN PEQUIVEN WERE 
FORMALLY TRANSFERRED TO PETROLEOS DE VENEZUELA, AS THE 
HOLDING COMPANY, WHICH AUTHORIZED A CORRESPONDING 
INCREASE IN CONSOLIDATED CAPITAL. PAYMENT OF THE CAPITAL 
INCREASE WAS CONDITIONAL ON PUTTING PEQUIVEN'S FINANCIAL 
AFFAIRS IN ORDER. END UNCLASSIFIED 

BEGIN LOU. 

2. ON RECENT VISIT TO EL TABLAZO, EMBOEF WAS INFORMED BY 
JORGE PEREZ, MANAGER OF THE COMPLEX, THAT CONTRACT WITH 
PHILLIPS PETROLEUM TO RENNOVATE OLEFINS PLANT THERE HAD 
NOT YET BEEN SIGNED. IT APPEARS MOST UNLIKELY TO PEREZ 
THAT PLANT, WHICH HAS FIRST PRIORITY, COULD BE PUT IN 
OPERATION PRIOR TO JANUARY, 1979 BECAUSE OF LEAD-TIME 
REQUIRED TO SECURE CERTAIN OF THE SPARE PARTS 
REQUIRED. PEREZ CITED A TWO-FOLD PURPOSE FOR THE NOTICE 
WHICH APPEARED RECENTLY IN LOCAL NEWSPAPERS CALLING 
FOR CONSTUCTION FIRMS DOMICILED IN VENEZUELA TO 
LIMITED OFFICIAL USE 
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REGISTER WITH THE ZULIA COMPLEX TO QUALIFY FOR 
FUTURE BIDS FOR CIVIL, INDUSTRIAL, ELECTRICAL WORK. THE 
FIRST WAS TO REMOVE FROM THE REGISTER COMPANIES 
WHOSE WORK IN THE PAST HAD NOT BEEN SATISFACTORY. 

THE SECOND WAS TO AWAKEN INTEREST ON THE PART OF 
FOREIGN FIRMS, PRIMARILY US, WHICH IN RECENT YEARS 
HAD SHIED AWAY FROM DOING BUSINESS AT EL TABLAZO 
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